TAX RELIEFS FOR DENTISTS

How to reduce your tax bill
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Dentists, like all professionals, are
required to pay taxes on their
income. However, understanding the
various tax reliefs available to you is
essential, not only to meet your legal
obligations but also to ensure you're
not paying more tax than necessary.

Whether you're a sole practitioner, part of a
partnership, or an associate in a larger practice,
there are multiple opportunities to reduce your
taxable income, maximise your deductions, and
Improve your take-home pay.

From claiming legitimate business expenses related
to your practice and professional development, to
making the most of capital allowances on equipment,

there are several ways to lower your tax liability.

The following pages outline some of the key tax
reliefs available to dentists, helping you make the

most of these opportunities.
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Capital Allowances

As a dentist, you will be investing heavily in dental equiptment
and furniture. The good news is that these investments can be
claimed as capital allowances, which means that you can
deduct the cost of the equiptment from your taxable profits.
This can significantly reduce your tax bill and improve your

cash flow.

Dentists are required to be registered with the General
Dental Council (GDC) and pay an annual fee. This fee, along
with other professional fees such as subscription to dental
journals, memberships of professional associations, legal and
accounting fees and indemnity insurance can be claimed as

tax-deductible expenses.

Pension Contributions

Dentists can also make pension contributions as a tax relief.
This means contributions are made before tax is deducted,
reducing the amount of income that is taxed. Not only does
this reduce the amount of tax paid, but it also provides a way

of saving for retirement.
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Business Travel Expenses

Dentists who travel for business purposes, such as visiting
patients or attending conferences, can claim tax relief on
their travel expenses. This includes the cost of transportation,

meals and accommodation.

If you work from home, you can claim tax relief on the
expenses incurred on the proportion of your home that is used
for business purposes. This includes the cost of heating,

lighting and other related expenses.

Investing in tax-efficient options can reduce your tax bill and boost
after-tax returns. Venture Capital Trusts (VCTs): Provide up to 30%
income tax relief on investments, with tax-free dividends and capital
gains. Enterprise Investment Schemes (EISs): Offer up to 30% income
tax relief on new shares in companies, with tax-free capital gains and
the ability to defer capital gains tax on reinvested gains. Seed Enterprise
Investment Schemes (SEISs): Focus on early-stage, high-risk companies,

offering up to 50% income tax relief and tax-free capital gains. -~‘. -
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In the UK, the tax relief on a company car depends on

several factors, such as the value of the car, its CO2
emissions, and your personal tax situation. However electric
cars are very tax efficient and allow you to buy or lease a

car from pre taxation income.

Costs that you incur solely for the purpose of your work as a
dentist can be claimed as an expense. This includes;
protective clothing, laundry and cleaning, printing postage

and stationery.

Payments to Charities

patle
Donating through Gift Aid means charities can claim an extra

§ h.

25p for every £1you give. It will not cost you any extra. If you

pay tax at the higher rate threshold, you can claim the _f__QEDL-S

difference between the rate you pay and the basic rate on
your donation. )
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At Ortu Advisors, we specialise in
providing comprehensive
accountancy and payroll services
specifically for dentists and dental
practices.

We understand the unique financial needs of the
dental profession and offer tailored solutions to assist
with tax planning, bookkeeping, payroll, and more.
Whether you're managing a single practice or a
multi-location clinic, our experienced team is here to
support your financial success. Get in touch today by
phone, email, or through our online form to find out

how we can help.
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ADDRESS

Moss\ Landmark House
Station Road
Cheadle Hulme
Cheshire

SK8 7BS
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